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to total assets (Section-F? Table 4.6). Total outside liabilities/
total assets showed a gradual rising trend and reached 1.00 in
1981 i.e., the value of assets was just equal to cutside liabili-
ties in 1981 (Section-G, Table 4.6). All the ratios of financial
stability indicated decreasing liabilities fcr the firm which
improved its longrun solvency. The semi-average method
shows a fall in the negative earnings (Section-A (ii) and B (ii),
Table 4.5). Inspite of all these favourable symptoms the firm
did not cross the break-even level.
For Firm-V, debt / equity ratio (Section-A, Table 4.6)
increased from 1,85 in 1978 to 2.30 in 1982. The semi-average
method indicated an increasing trend in the net worth / long-
term liabilities and a constant trend in the net worth / bank
credit (Section-B and C, Table 4.6). The former indicates
decline in long-term liabilities but the latter a constant propor-
tion between net worth and bank credit. Net worth / fixed
assets showed a rising trend and reached 1.03 in 1982 i.e., fixed
assets were completely financed by net worth (Section-D,
Table 4.6). Net worth / net sales decreased from 2.27 in 1978
to 0.50 in 1982 indicating that 50% of its sales were financed
by net worth in 1982 (Section-E, Table 4.6). Long-term liabi-
lities / total assets (Section-Fs Table 4.6) ranged between 0.43
and 0.33. This ratio was 0.33 in 1982 indicating only 33% of
total assets were financed by long-term liabilities. Total out-
side liabilities / total assets were increasing continuously but
the value of the ratio was less than one denoting total outside
liabilities were not exceeded by the value of assets (Section-G,
Table 4.6). This meant that the firm's financial stability was
not deteriorating. Profitability ratios (Section-A (ii) and B (ii),
Table 4.5) showed decreasing negative earnings and reached
zero in 1982 implying attainment of the break-even point in
1982. All this indicated an improvement in the financial
stability as well as profitability of the firm.
For Firm-VI, debt / equity (Section-A, Table 4.6) was
above 3.00 for all the years from 1978 to 1982 but fluctuated
within a limited range of 3.22 and 3.97. It meant that neither
progress nor deterioration was registered. Net worth by
long-term liabilities (Section-B, Table 4.6) showed a continu-
ous rising trend i.e.. the amount of net worth was increasing
in relation to long-term liabilities which implied improvement